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IN THE UNITED STATES 

Business Activity for the 4-week period ending February 
18 was up 3 per cent from the preceding 4 weeks but was 
down 6 per cent from the corresponding period last year 
according to the New York Times activity index. 


Freight Car Loadings for the same 4-week period were 
up 6 per cent from the preceding 4 weeks but were down 
16 per cent from the corresponding period of last year. 


Total Personal Income in January was down fractionally 
from December but was 3 per cent above January 1960. 


Bank Debits outside New York City were up 2 per cent 
in January from December and 8 per cent from January 
of last year. 


Industrial Production as measured by the Federal Re- 
serve Board index was unchanged in January from De- 
cember but was 8 per cent below January 1960. 


Steel Production in January was up 10 per cent from 
December but was 47 per cent below January 1960. For 
the 4-week period ending February 18, production was up 
11 per cent from the previous 4 weeks but was 44 per cent 
below the corresponding period of 1960. 


Electric Power Production in January was up 1 per cent 
from December and was 4 per cent above January 1960. 
(Continued on Page 2) 


IN OHIO 

Personal Income was down fractionally in January from 
December but was 1 per cent above January of last year. 

Retail Sales in January were down 30 per cent from 
December and were 6 per cent below January 1960. 

Department Store Sales were down 63 per cent in Janu- 
ary from December and were 3 per cent below January of 
last year. 

New Passenger Car Registrations in 49 counties were 
down 19 per cent in January from December and were 24 
per cent below January 1960. 

New Truck Registrations in 49 counties were up 11 per 
cent in January from December but were 1 per cent below 
January 1960. 

Used Car Registrations in 39 counties in January were 
up 6 per cent from December but were 7 per cent below 
January 1960. 

Construction Activity seasonally adjusted was down 25 
per cent in January from December and 22 per cent from 
January of last year. 

Electric Power Production was up 1 per cent in January 
from December but was 9 per cent below January 1960. 

Bituminous Coal Production in January was down 7 per 
cent from December and 13 per cent from January 1960. 


THE GOLD PROBLEM 


In the three years ending in December 1960 the United 
States lost $5 billion in gold. In the last six months of 
1960 alone the gold drain was $1.5 billion. There is more 
interest in gold and monetary problems than at any time 
in the last 25 years. In official government circles there 
has been serious discussion of the issues for two or three 
years but only in late 1960 did the general public become 
aware that there was a problem. The “affluent society” 
was deeply shocked! 

Could it be that the old expression, “‘as good as gold,” 
no longer applied to the dollar? More fundamentally, 
could it be that the United States could no longer afford 
its many public and private overseas activities? The prob- 
lem has many facets. And the proposed solutions are un- 
certain and controversial. This short article will attempt 


merely to outline the problem and suggest the broad cate- 
gories of solution. 


Balance of Payments 


By the purchase of foreign merchandise and services, 
gifts to persons and governments abroad, investment in 
foreign assets, loans to foreign governments, and payments 
of dividends and interests to foreigners with investments 
in this country we transfer abroad claims to dollars. By 
similar processes in reverse, we earn back dollar claims. 
The difference between these two dollar flows we call the 
United States’ balance of international payments. If our 
outflow exceeds the inflow, we have a negative balance 
or a deficit. 


More or less continuous deficits for many years have 
allowed foreign countries to accumulate substantial dollar 
claims. Most of the world, especially Europe and Japan, 
emerged from World War II physically and financially 
prostrate. While recovering from the war they were de- 
pendent upon the United States in many ways. They made 
the dollar the reserve behind their domestic currencies. 
When they traded with each other they wanted payment 
in dollars to use to buy from the United States. By 1957 
or 1958, Europe and Japan had recovered, and they had 
accumulated substantial dollar reserves. Consequently, as 
our deficits continued, they began to convert their addi- 
tional dollar claims into gold. This isthe background of 
recent gold losses. 


The table is a condensed and rearranged version of the 
official balance of payments data published by the De- 
partment of Commerce. From these we can ascertain the 
principal causes of our deficits and thereby get some in- 
sight into policy solutions. After all, “gold is where you 
find it!” 


Net Private Exports 


We consistently sell more merchandise and services to 
foreigners than they sell to us. Our net private exports are 
substantial. This net private trade surplus exists in spite 
of annual spending of $2.5 to $3 billion per year by 
American tourists and other travelers abroad. It exists in 
spite of purchases of near $1 billion by G.I.’s and their 

(Continued on Page 8) 
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IN THE UNITED STATES 
(Continued from Page 1) 

Bituminous Coal Production in January was down 
4 per cent from December and 14 per cent from Jan- 
uary of last year. 

Retail Sales in January were down 29 per cent 
from December and were 4 per cent below January 
1960. 

Department Store Sales in January were down 59 
per cent from December and were 3 per cent below 
January of last year. 

Construction Activity as measured by the value of 
contracts awarded seasonally adjusted was down 10 
per cent in January from December but was 16 
per cent above January 1960. 

Commodity Prices at Wholesale were up fraction- 


ally in January from December and from January 
1960. 


FOOTNOTES FOR BULLETIN TABLES 


aber of firms reporting this month: ‘Data not available: Only 
number of firms reporting this month; >Data not available; *Only 
percentage of change available; meg for seasonal changes: 
*Bureau of Business Research es te; TAdjusted for number of 
working days; *Data cover area; ®Includes additions, 
alterations and repairs along with residential and non-residen- 

*Fewer than 3 firms reporting; *Preliminary; "Revised; 
© Weighted; *Less than 0.5%: ¥More than 1,000% increase. 


Primary Sources: 


ness yom from: *Ohio Dry Clea 


lected in cooperation with: ‘Bureau of the Census, U. S. Dept. of 
Commerce. 


Computed by the Bureau of Business Research from data of: 
‘Board of Governors of the Federal System; and from 
sample data supplied by: ‘Life Insurance Agency Management 
Association; "Federal Power Commission; *F. W. Dodge Corpora- 
tion; *Division of Research and — of the Ohio Bureau 
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Bureau of Labor Statistics, U. S. Dept. of Labor; Bureau 
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Compensation; *"Steel. 
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CHANGE From 
| 
ITEM Jan. | Dec. |MonrH | 
1961 1960 

| Jan. | Jan. | 
| 1961 1961 1961 
Unit | from | from | from 
or Index » | Dee. | Jan. | 1960 

Base Period | 1960 | 1960 | 

General Business 
Totals or Indexes for % % 

4 Weeks Ended on Indicated Dates % 
Bus. Activity" 2-18-61...Comp. Norm. 214 20077 +38 —6—7 
Fght. Carloadings™ 2-18-61.....Thous. 1,963 1852 + 6 —16 —17 
Comm. Failures 2-18-61. Number 1,518 1,216 2 +26 + 20 
Steel Prod.* 2-18-61 Av. Wkly. M Tons 1,516 1,361 1—-«4—# 

Calendar Months 
Income (Seas. Adj., at 
Total Personal Income™-¢ 406 407 
Salaries, Wages Income™:4. . By 271 


Nonagricultural Income’ > 390 
Bank Debits (Exel. N.Y.C. 261 
(Cash from Mktgs.) 


++++ 


Employment and Payrolls!® 
*No. Employed—Mfg. .........1947-49 93 = 
Payrolls—Manufacturing...... 157 141 — 2 —10 
Total Employed (Nonagric.)...Thous. 59,818 61,059 — 2 t 1 
Total Unemployment ......... 6 4,540 + 19 30 
Production 
Industrial Prod.” 154 54 0 — 8 
tric Power Prod. 66,559 66,202 + 1 + 4 
Bitum. Coal P 2. 31,420 32,846 — 4 —14 
Pig Iron Prod. ..... be 039 3,841 5 — 48 
Machine Tools—Shipments” .Mil. Dol. 45.85 — 
Machine Tools—New Orders®™ ” ” 55.15 69.00 7 — 2 
Construction (Value of Contracts—48 States)2® 
*Total (Seas. 302 — 10 16 
inouae Dol 2,485,060 2,675,014 — 7 13 
Residential .. 973,803 856,866 + 14 5 
Nonresidential ........... ™ 813,245 981,487 — 17 1 
Public Works and Util.... ” " 698,002 836,661 — 17 50 
Distribution 
Retail Sales ...............Mil. Dol. 15,691 22,251 -—29 — 4 
*Dept. Store Sales™............1947-49 108 22 —59 — 
Prices'® 
Wholesale Commodity Prices ..1947-49 120 1200 + x x 
of 127 128 x t 2 
Retail Food Prices........... ™ 121 21 — x + 8 


Banki 


ing and Finance 
Member bank data* are for 357 banks through June 1958; 368 banks thereafter. 


1 
| *New | Month | Year 
Base Period | Basis Basis | Basis Amt. | PerCt. 
F 
U.S. Govt. Securities....Mil. Dol. 27,161 25,475 249 
Member Bank Borrowi: — 743 406 — 37 
Member 

*Total Loans ...........Mil. Dol. 70,135 67,605 59,626 + 871 4 
Bus. & Agr. aoe: -7 8 $1,159 b — 16 4 
Brok. & Other Sec. Lns.” ” 3,272 2,999 3,264 — 211 9 
Fin. Cos., etc., Loans." ” 5,107 5,540 b — 36 — 8 
Real Estate Loans....” ” 12,458 12,645 11,583 — “46 1 
Other Loans ...... ~lane 18,455 16,706 b 7 1,136 10 

*Total Investments ... ees 41,135 35,408 43,742 771 16 

*U.S. Govt. Obligations...” ” 30,747 25,713 33,758 + 477 20 

Demand Deposits ......." ” 59,363 59,395 60, — 2,164 — «x 
ome Deposits 36,122 31,301 32,166 + 1,118 + 15 
oney 
Money in Circulation....” ” 31,909 31,548 31,1146 — 2183 + 1 
Monetary Gold Stock....” ” 17,398 19,432 20,475 112 — 10 
Security Markets™ 
Prices 426 I Ind. 1941-43=10 65.5 58.7 58.0 + 2.3 11 
— 25 Rails 32.3 32.2 35.4 — 0.2 x 
» = 50 Util. = 55.3 44.4 43.8 + 28 25 
Bond Yield—Corp. 
AAA (Highest grade) .....% 4.273 4.527 4.140 — 0.040 — 6 
* Indicates series charted (page 2). For and footnotes, see page 2. 


CHANGE From 
ITEM Jan. | Dec. |Montn| 
1961 1960 
Jan. Jan. 
1961 1961 
Unit from | from 
or Index Jan. 
Base Period 1960 1960 
General Business 
%o % 
Per. Income® Mil. $-Seas. Adj. in. Rate 23, = 23,191 — x +1 
Debits®-t (16 cities) 1947-49 228 +2 +41 
Commercial Failures” ....... Number 8 +21 + 69 
Commercial Linbilities* ..Thous. Dol. 9,171 8,678 +149 +315 
1947-49 253 344 —27 — 8 
Agr. Income™—Total ........ 1935-39 299 336 11 t 11 
Meat Animals ............. 303 310 — 2 6 
Dairy Products ............ ped 292 2097 — 2 +11 
467 5636 — 13 + 11 
Poultry and Eggs.......... = 185 320 —42 + 34 
Electric Production’! . .1947-49 271 269 9 
Bit. Coal Production”... .Thous. Tons 1,991 2141 — 7 —138 
Construction (Value of Contracts)® 
Fa. (Seas. Adj.)......... «1947-49 269 357 —25 — 22 
185 323 —43 — 22 
208 284 —27 — 23 
Nonresidentialt .............. 216 184 +17 — 15 
Public Works and Utilities*... " 82 680 —88 — 44 
Distribution 
Retail Sales‘: 
All Lines¥ (1,425)*........ 1947-49 117 167 —30 — 6 
All (1,425)....... 134 138 1 — 8 
All Lines’: (1,425)....... c —27 — 6 
157 185 —15 — 1 
Apparel (185) .......... = 188 —54 — 10 
67 117 —438 — 16 
dg. & Hdwe. (251) ” 83 127 —34 — 8 
*Dept. Sales (44). 92 249 —63 — 38 
Dry Cleaners’ 1 {es ni 93 1077 —18 — 5 
Passgr. Car Reg., New? (49 cos.) ” 106 131 —19 — 24 
Truck Reg., cos.)..Number 2,028 1,826 1 
Used Car Reg.? (39 cos.)..... 59,516 55,983 6 — 7 


Placements, Unemployment and Unemployment Compensation?® 


“Insured Unemp.” --No. 564 


171,745 + 26 +111 


Placements by 0.5. 630 16,413 — — 13 
Registered for Woe 0. s. E. 3s.” 284,423 232,006 + 22 + 80 
Total Benefit Payments....Thous. Dol. 35,288 27,027 t 1 +158 
Av. Receiving Benefits Wkly...... No. ery 147,018 29 +124 
Wkly. Benefits per Recipient...... Dol. 27 42.298 + 1 ++4+ 9 
Unemp. Comp. Fund........ Mil. Dol. ort; 524 307,874 —10 — 28 
Employment, Payrolls and Hours Worked 

Number Employed’ : 

Total® (4,296) .............- 1947-49 91 4 — 8 
*Manufacturing’ (2,223) ..... 85 8? — 2 —14 
Trade, Serv. and Utils.” (1,251) ” 107 118 — 6 — 1 
Construction (768) .......... 45 62 —-13 — 18 
Payrolls® : 

@Total¥® (4,296) 161 1467 — 4 —10 
Manufacturing’ (2,223) ..... 158 1462 — 8 —18 
Trade, Serv. and Utils.” (1,251) ” 180 191 — 56 + 8 
eConstruction (768) .......... 90 eo —6 — 5 
(2,219) . 84 — 3 —18 
Wage Earner Mfg.” 

Av. Hours Worked Wkly....Number 39.0 393 — 1 — 5 


Banking (4th Federal Reserve District)!® 


Member bank data* are for 17 banks through June 1958; 26 banks thereafter. 


Feb. 15 | Feb. 17 Feb. 18 | CHANGE From 
ITEM 1961 1960 1959 Last — 
Unit *New ‘New | *New Month | Year 
Basis Basis Basis Amt. |PerCt 

Cleveland Federal Reserve Bank 
U. S. Govt. Securities. -Mil. Dol. 2,288 2,190 2,255 — 246+ €«4 
Member Bank Borrowings ” 39 15 6+ 36 — 29 

Member Banks*—4th District 

Mil. Dol. 4,991 5,077 b _ — § 
& Agr. 1,957 1,943 
Brok. & Other See. 1 in” ” 235 282 3065 — 20 —17 
Fin. Cos., ete., Loans.” ” 311 372 b os 20 — 16 
Real Estate Loans Say 1,313 1,298 1,267 + 1+ 1 
Other Loans ......... x ee 1,269 1,272 b + 33 — x 
*Total Investments ...... « Aas 3,713 3,195 3,756 + 30 + 16 
Govt. Obligations...” 2,763 2,350 2,949 + 17 +17 
Demand Deposits ...... ae 4,664 4,742 4,871 — 226 — 2 
Time Deposits ......... 3,196 2,974 2,926 + 36 + 


* Indicates series charted (page 3, 4 or 5). For 


sources and footnotes, see page 2. 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS 


AREA Jan., 1961" Dec., 1960" 
(County or Metropolitan) ‘Weerly Hourly Weekly Hourly 
Manufacturing™ : 
$2.87 $110.29 
"100.86 «99.80 2.69 


Cincinnati Met. Area*®® 


Cleveland® (518) 2.72 105.41 2.71 
Cleveland Met. 103.93 2.67 
Columbus™® ........... 2.50 99.41 2.49 
Dayton® (115) ....... 2.90 117.19 


‘oledo*® 
Youngstown® (45) 


1 2.99 102.13 95 

Youngstown Met. Area*@** 105.28 2.93 106.22 2.91 

All Other Counties® (778).. 101.50 2.59 101.35 2.58 

Total Ohio” 2.62 103.10 2.62 
Serv., and Utils.°® : 

2.00 76.17 1.97 

1.99 76.93 1.95 


yton (58) ..... 2.18 87.41 2.17 
Toledo (72) .......... 2.20 82. 2.15 
Youngstown 2 1.94 69.90 1 

Other Counties (296). 2.30 91.00 

Total O} J 2.28 81.04 2.24 
Akron® ..... 3.54 117.48 3.42 
Canton™ ........... 3.50 113.74 3.51 


Cincinnati® (118) 3.42 
Cincinnati Met. Area®® 127.46 3.44 111.25 3.42 


181.87 3. 
3.39 109.73 3.35 
3. 116.19 3.46 


Youngstown® (29) ........ 142.88 3.85 152.58 
Youngstown Met. a) eee 142.45 3.82 151.83 3.91 
All Other Counties® (87). ae 3.41 109.15 3.34 


Total O 3.59 123.18 3.58 

vs 
Akron ..... . x 2.60 99.31 2.59 
4 2.51 93.70 2.49 
Cincinnati (551) 88.56 2.31 90.74 2.80 
Cleveland (890) 2.60 99.84 2.59 
Columb 2.27 87.35 2.22 
Dayton (217) évuapee x 2.69 107.21 2.67 


Youngstown (116) ........ 95.44 2.67 93.86 2.61 
All Other Counties 2161)... 99.47 2.54 98.27 2.50 
Total Ohio (4,108)....... 93.88 2.50 93.79 2.48 


other categories. 
metropolitan areas are Cincinnati: Ham- 
ilton, ALS Campbell (Ky.); Cleveland: 
reene, Miami, Montgomery; Youngstown: 
Trumbull. For = see Labor Ma 
Information, Division of Research and Statistics, Ohio Bureau 
of Unemployment Compensation. 


NEW AUTOMOBILE TITLES FILED? 


EIGHT MAJOR OHIO COUNTIES 
Per Cent Change Per- 


cent- 
Jan. Dec. Jan. Jan. age 
MAKE OF CAR 1961 1960 1961 1961 of 
from from Total 
Dec. Jan. 1mo. 
No. No. 1960 1960 1961 
3,630 4,407 — 18 — 23 27 
571 552 + 3 + ll 
3,226 3,576 —10 —2 24 
596 629 — 6 — 30 
992 1348 —26 —12 7 
71 90 — 21 
882 1,056 — 16 — 20 7 
688 924 — 26 — 21 5 
670 814 — 18 — 52 5 
218 —12 
595 718 —17 — % 4 
543 635 — 49 
59 108 —4 #£=— 365 
16 42 — 62 
— 
Chrysler 2038 216 — 6 — 8 2 
Others—U 223 — 30 — 43 1. 
Total ...........18,510 16,002 — 16 —27 100 
Lucas, and not included. Frank- 
and Stark not included. and 


Lueas not included. For sources and footnotes, see page 2. 


1952 1954 1956 1958 1960 
EMPLOYMENT AND PAYROLLS (/947-/949=/00) 
200 | | 
175] INDUSTRIES 
J \ 
150 
125 
| ALL INDUSTRIES 
75 NUMBER EMPLOYED l 
os. 
PRODUCTION | AND CONSTRUCTIOJN 
475 
450 
425 | | 
400 \ 
350 | T 
325 [ 
300 rt 4 
CONSTRUCTION CONT 4 
275 | {Seasonally Adjusted) A i ] 
250 
| 
225 
4 
200 
175 POWER 
PRODUCTIO 
150 
125 
100 LI 
DISTRIBUTION 
250 ai 
225| 
STORE SALES 
200 
175 
A 
150 
wi 
125) 
LA 
100 
75 Li 
BANKING AND FINANCE 
MILLION DOLLARS T T T TT 
4TH DISTRICT MEMBER BANKS | 
INVESTMENTS 
2000 
U.S. GOVERNMENT 
OBLIGATIONS | 
| 
0 | 3¢ Change in number of bonks 
1952 1954 1956 1958 "1960 


. 
; 
me 1961 
| 
125 
103.55 2.65 105.14 2.67 100 
3 7s 
T 
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1952 


Number Employed, Payrolls, nd 


1954 1956 1958 1960 1961 
TOTAL MANUFACTURING (/947-/949=/00) 
200 T 
175 YROLLS fi 
~ 
xf 
125 MAN-HOURS 
100 NUMBER 
75 EMPLOYED | | pitti 
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200 Thy TT 
175 
150 PAYROLLS Af 
125 + 
75 
FOOD PRODUCTS 
200 TT 
175 j 
PAYROLLS A A \ 5 
150 
125 
AL_ A, A 
OF 
100 Apr 
75 = 
NUMBER EMPLOYED 
MACHINERY 
175 AYROLLS ; T THT TT 
150 
125 
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200 
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wi 
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1952 1954 1956 1958 1960 196] 


175 


125 


) firms report 


Manufacturing Employment was down 2 per cent in Jan- 
uary from December and 14 per cent from January 1960, 
All of the 11 major industry groups reported declines in 
January from December and from January of last year, 


Manufacturing Payrolls were down 3 per cent in Janu. 
ary from December and were 18 per cent below January 
1960. All of the 11 major groups reported declines in 
January both from December and from January a year 
ago. 


Man-Hours Worked in Manufacturing in January were 
down 3 per cent from December and were 18 per cent 


below January 1960. All of the 11 major groups reported 


declines in January both from December and from Janu. 
ary 1960. 


NuMsBer EMPLOYED® 
INDEX 
1947-49=100 Cuanen 
INDUSTRIAL GROUP Sen. 1 Jen, | 
Jan. | Dec. 1961 1961 B3 
1961 | 1960 | from | from 
Dec. Jan. 
| 1960 | 1960 
| 
| % % 
uf: 85 8s] — 2 
Food Products (222)..........+. | 82 — 4 — 4 
Bak: (4B) | 93 97 —4— 1 
Miscellaneous (179)..........+ i Sl — 4 § 
Lumber Prod (8B). 52 — 23 —17 
Furniture (34) 53 — — i§ 
Mi ous (48)........... 52 s&s — 1 —135 
., Apparatus...... 
and Supplies (146)......... 79 79 — x —415 37 
Machine Tools (104)......... 17 7% — 2 —10 29 
Agricultural Equipment (12) 57 544 — 20 16 
Special Machinery and 
Appliances (222).......... 81 81 — 1 —12 58 
Metal Products (550).......... 73 6 — $$ — 23 35 
Foundry Products and 
Drop Forgings (68)........ 85 ss — 8 —18 64 
and 
bers’ Supplies (20) 45 50 8 — 29 82 
Serew Machine 
and Hardware (39)........ 67 70 — 4 -—-19 25 
Sheet Metal Work (87) 75 30 — 6 —14 10 
Steel Works and 
Rolling Mills (125)......... 82 3s — 2 — 31 68 
Stoves and Furnaces (8)..... 51 62 — 1 —11 79 
meous (203).......... 66 67 — 2 09 
Paper and Printing as) 99 #10 —1—1 76 
‘aper and Pulp (20)......... 91 92 —i1-— 4 55 
and Publish. (35)....|; 108 109 — 1 + 3 99 
iscellaneous (174).......++. 90 9 —2 -- 2 
Products (70).........+. 76 —10 
Tires and Tubes (12)........ 66 67 —1— 9 
Miscellaneous (58)..........- 103 1065 2— 9 
Stone, Clay, and 
Glass ucts (156)....... 17 81 — 56 —11 
Brick and Tile (39).......... 73 %é¢@—-4#—ti14 
(BL) 91 97 — 6 — 9 
Vitreous and Semi- } 
China and Pottery (27) 64 6é-—-2 —12 
Miscellaneous (69)........... 76 80 — 6 
(76)... | 6 —3 —16 
Men’s Clothing (25).......... 74 —4— 8 
Vehicles (99) 129 184 — 4 —15 
Autos and (64) 147 155 56 —17 
Steam b b b b 
Miscellaneous (32).......... 127 127 + 1 
Misc. Manufacturing (117)..... 
Total Trade, Service, 69 m7 —2—T7 
Utilities® (1,251)...... 107 #4118 — 6 
Trade, 878)..... 85 —-13 — 4 
Transp. & Pub. Utils. (154) .. 104 #10 
45 62 —13 —13 
Mines Quarries (54).......... 59 60 — 1 — 5 
Indexes of number employed and are based on the 


of 748,895 persons in 4,108 firms. 
man-hours. For sources and footnotes, see page 2. 
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d Man-Hours in Ohio Industry 


Trade, Service, and Utilities Employment in January 
was down 6 per cent from December and was 1 per cent 
below January 1960. Payrolls in January were down 5 per 
cent from December but were 3 per cent above January 
1960. Man-hours worked were down 7 per cent in January 
from December and 2 per cent from January 1960. 


Construction Employment in January was down 13 per 
cent from December and from January 1960. Payrolls were 
down 6 per cent in January from December and 5 per cent 
from January of last year. Man-hours worked in January 
were down 6 per cent from December and 8 per cent from 
January of last year. 


Mines and Quarries Employment in January was 1 per 
cent below December and 5 per cent below January 1960. 
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Business Conditions in 


AKRON 

Manufacturing employment in January was 2 per 
cent lower than employment in December and 14 per 
cent lower than employment in January 1960. Total 
employment declined 8 per cent in January from 
December and 11 per cent from January last year. 
Payrolls in manufacturing were down 1 per cent in 
January from December and 18 per cent from Janu- 
ary a year ago. Total payrolls in January were down 
6 per cent and 14 per cent from payrolls in Decem- 
ber 1960 and January 1960, respectively. 

Bank debits in January were 5 per cent higher 
than debits in December and 4 per cent higher than 
debits in year-ago January. 

Consumption of industrial power was down 3 per 
cent in January from December and 9 per cent from 
January last year. 


CANTON 


January total employment dropped 8 per cent from 
December employment and 19 per cent from January 
employment last year. The largest per cent decline 
from last month was in construction, and the larg- 
est per cent decline from last year was in manufac- 
turing. Total payrolls in January were down 6 per 
cent from December and 24 per cent from January 
last year. Manufacturing payrolls were 6 per cent 
lower than in December and 31 per cent lower than 
in January last year. 

Bank debits in January increased 4 per cent over 
debits in December, but decreased 5 per cent from 
debits in January last year. 


CINCINNATI 

In January, total employment declined 5 per cent 
and total payrolls declined 6 per cent from figures 
in December. Compared with January last year, cur- 
rent total employment was down 8 per cent, and 
current total payrolls were down 9 per cent. Con- 
struction payrolls showed the only increase over De- 
cember, and trade, service and utilities payrolls 
showed the only increase over January 1960. 

Bank debits in January were up 4 per cent from 
December debits and 5 per cent from January debits 
last year. 

The new weekly index of steel ingot production 
averaged 7 per cent higher in January than in De- 
cember, but was 43 per cent lower than in January 
1960. 


CLEVELAND 

Both total employment and total payrolls de- 
creased 4 per cent from December to January. Man- 
ufacturing employment in January was down 3 per 
cent from December, and manufacturing payrolls 
were down 4 per cent. Employment decreases from 
last January were 10 per cent in all industries and 
16 per cent in manufacturing. Total payrolls were 14 
per cent lower and manufacturing payrolls were 23 
per cent lower than payrolls last January. 

January retail sales were down 26 per cent from 
December sales and 6 per cent from January sales a 
year ago. 

Steel ingot production in January was 12 per cent 
higher than in December, but was 54 per cent lower 
than in January 1960. 
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¢ Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 


Total employment in January was down 8 per 1952 1954 956 1958 1960 1961 

~ cent from employment in both December and Janu- 
ary 1960. The largest per cent decline from last COLUMBUS (1947-1949 100) 
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THE GOLD PROBLEM (Continued from Page 1) 


families abroad. This private export surplus was about as 
good in 1960 as it has ever been and got better as the 
year progressed. It is true that our competitive position 
has declined in some industries. Part of this is the natural 
outgrowth of European recovery, part a resultant of 
rising American costs. But overall, it is wrong to con- 
clude that our problem is an inability to compete in world 
markets. The evidence clearly shows that we can and 
do compete effectively. 


Financial Payments Deficit 


For the 30 months ending June 1960, our export surplus 
was $10.8 billion, for an average of $4.3 billion per year. 
Unfortunately the surplus has been more than offset by 
a financial payments deficit. Governmental and private 
gifts, loans and investments, and U. S. military expendi- 
tures for the 30 month period totalled $22.7 billion, for an 
average of $9.1 billion per year. 


Net military “imports” are the largest single item in 
this category. These consists of overseas procurements of 
goods and services for our military forces. Many of these 
expenditures cannot be reduced so long as we maintain 
overseas forces. Others could be reduced by supplying 
materials directly from the United States but this may 
be more expensive and may deprive some economies such 
as Korea and Turkey of much needed markets. The prob- 
lem of reducing these deficits involves not only military 
strategy but political relations with our allies. Still, if 
we are to stop the gold drain, common sense dictates that 
we examine the largest single item in the deficit. 

Public and private gifts have been substantial. The pri- 
vate gifts include organized giving by church, charitable 
and other groups, plus the cash transfers by individual 
citizens to friends and relatives overseas. Public gifts are 
the cash grants to other nations by our government. 

Private gifts are a long tradition with Americans and 
they probably are the most effective creators of good will 
in our whole arsenal of programs. Reducing this deficit 
is extremely unlikely. Public gifts of $4.5 billion in two 
and one-half years average $1.8 billion per year or less 
than % of one per cent of our gross national product. 
Cold war strategy isn’t likely to permit much reduction 
here. It is possible, however, that we could give more of 
this aid in goods thus reducing the financial deficit. 

Net U. S. capital investment abroad consists of three 
main elements: government loans, short-term private cap- 
ital movements and long-term private capital investment. 
The government loans are similar to public gifts and pre- 
sent similar problems of reduction except that “buy 
American” loans would be much harder to negotiate than 
tied gifts. Long-term private investment abroad is moti- 
vated by many factors not the least of which are very 
favorable tax incentives designed in an earlier period when 
we were trying to stimulate investment abroad. Changes 
in our tax laws that treated overseas earnings less favor- 
ably could no doubt reduce some of this drain. Much of 
it would remain, however, because of the important growth 
opportunities in Europe and Latin America. 

Short-term private investments are another matter. 
American and foreign banks, business firms and wealthy 


CONSOLIDATED BALANCE OF PAYMENTS, UNITED 
STATES, TOTALS FOR 30 MONTHS, 
JANUARY 1958-JUNE 1960 


ITEM Debits Credits 
Millions of Dollars 
Net Private Exports 10,826 
= Military “Imports” 7,298 
Government 4,513 
Private 1,373 
Loans and Investments 
vernment 3,382 
Private 6,161 
Sub-Totals 22,722 10,826 
Balance of Payments Deficit 11,896 
Use of ay by 
Gold Drain from U.S. 3,495 
Investment in Dollars or U.S. Assets 7,330 
Unexplained 1,071 
Total 11,896 
Source: U.S. Department of Commerce, Survey of Current Business, 
March 1960, pp. 6-11, 18-20; and September 1960, pp. 9-14. 


citizens always have substantial short-term near money 
assets. These funds are international; they feel just as 
much at home in London or Bonn as in New York. They 
follow the short-term interest rate back and forth across 
the Atlantic. During 1960 events developed to lure much 
of this money, perhaps as much as $2 billion, to Europe. 
The U. S. economy sagged badly in 1960. This resulted in 
a declining stock market, poor profits and falling interest 
rates. By August the 3-month Treasury Bill rate was 
around 2.3 per cent in the U. S. Comparable securities in 
England and Germany yielded 5 to 6 per cent at that 
time due to the booming economy and tight money poli- 
cies there. The result was a very heavy movement of 
short-term money to Europe. 

This kind of movement is limited by the volume of such 
money and the almost certain reversal of relationships. 
Europe’s boom is ebbing and her interest rates are coming 
down. Our economy should recover this year. Our stock 
market is on the rise. So there is sure to be a slow down 
in this drain. There might well be a reverse flow in 1961. 


Summary 


Some of our payments deficit is self correcting and tem- 
porary but most of it is deeply rooted in our long-range 
foreign policy. Because of the deficit we have lost sub- 
stantial gold. We still have nearly $18 billion in gold, 
almost half of the free-world’s supply or about the share 
we had prior to World War II. So our situation is not one 
of crisis. However, two or three more years like the last 


three could put us in a crisis position. While there is time 
we must find solutions. 


This author would suggest several approaches: (1) Urge 
Europeans, especially Germany, to take on part of our 
economic aid burden. (2) Give more of our aid in goods 
rather than dollars. (3) Reduce over-seas military procure- 
ment to a minimum even if it raises defense costs. (4) 
Remove the tax advantages given to private investment 
abroad. (5) Urge foreigners to fill their full gold quota 
obligations to the International Monetary Fund and urge 
the Fund to buy U. S. securities with part of the gold. 
(6) Negotiate European tariff reductions. 


—PAUL G. CRAIG 
Department of Economics 
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